

Residential Energy Efficient Property Credit 

The American Recovery and Reinvestment Act of 2009 expanded the Residential Energy Efficient Property Credit to thirty percent (30%) of the total cost of qualified property and installation fees, with no limit to the maximum credit amount, except for fuel cell property, through December 31, 2016.  Existing homes and new home construction are eligible for the credit.

This tax credit will help individual taxpayers pay for qualified residential alternative energy equipment such as geothermal heat pumps, wind turbines, and solar energy systems including solar water heaters and solar panels installed on or in connection with their main home or second home located in the United States.  It will also benefit taxpayers who purchase qualified fuel cell property installed on or in connection with their main home located in the United States. 

Energy-Efficient Product or Renewable Energy System Qualifications
In order for an energy-efficient product or renewable energy system to qualify for the tax credit, it must be an Energy Star qualified product that meets the requirements of the Energy Star program which are in effect at the time the equipment is installed in your home.  However, all Energy Star qualified products are not eligible for the tax credit.  To be certain that a product qualifies, you will need to get a Manufacturer’s Certification statement containing the name and address of the manufacturer; identification of the property as a solar electric property, solar water heating property, fuel cell property, small wind energy property, or geothermal heat pump property; and the make, model number, and any other appropriate identifiers of the property.  The Manufacturer’s Certification statement must contain, at a minimal, the preceding required information to be eligible for the tax credit.
Geothermal heat pumps are similar to ordinary heat pumps, but use the ground instead of outside air to provide heating, air conditioning, and in most cases, hot water.  Because they use the earth’s natural heat, they are among the most efficient and comfortable heating and cooling technologies currently available.  Geothermal Heating, Ventilating, and Air Conditioning (HVAC) systems, as well as the costs associated with the installation of the loop field and powering the equipment, are eligible for the tax credit as long as it is an Energy Star product and has a qualifying Manufacturer’s Certification statement.

Small wind turbines collect kinetic energy from the wind and convert it to electricity that is compatible with a home’s electrical system.  In order to be eligible for the credit, the wind turbine must have a nameplate capacity of no more than one hundred (100) kilowatts.  

Solar energy systems including solar water heaters and solar panels (Photovoltaic Systems) are eligible for the tax credit.  Solar water heaters come in a wide variety of designs, all including a collector and storage tank, and all using the sun’s thermal energy to heat water.  To be eligible for the credit, the solar water heater must have at least one-half (1/2) of the energy generated by the sun.  The system must be certified by the Solar Rating and Certification Corporation (SRCC) or a comparable entity endorsed by the government of the state in which the property is installed.  Solar panels or Photovoltaic Systems are solar cells that capture light energy from the sun and convert it directly into electricity.  These systems must provide electricity for the residence and meet applicable fire and electrical code requirements to qualify for the credit. 
Fuel cells (residential fuel cells and microturbine systems) are an important enabling technology for the hydrogen economy and have the potential to revolutionize the way we power our nation, offering cleaner, more efficient alternatives to the combustion of gasoline and other fossil fuels.  To qualify, the fuel cells must have at least thirty percent (30%) efficiency and must have a capacity of at least 0.5 kilowatts.  The maximum tax credit is thirty percent (30%) of the cost, up to $500 per 0.5 kilowatts of power capacity.
If you would like more details about the Residential Energy Efficient Property Credit, please give our Firm a call.  We will be happy to discuss your eligibility for these credits and how to claim them. 
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